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Prime Number Weekly Market View:

Fear of rising rates dominated the global stock markets last week. Inflationary pressures from supply chain disruptions, rising wage costs from
labor supply tightness, housing market prices rising, and stimulation from fiscal/monetary policies in 2020-2021 continue. The US 10-year treasury
yield surpassed 1.9% which marks the highest level since December 2019. FOMC is meeting in the coming week, and the markets will be waiting
further direction from the Federal Reserve about the trajectory of interest rates and the management of the Fed’s balance sheet. The Fed’s balance
sheet is currently $9 trillion compared to $4 trillion before COVID. The combined balance sheet of the big 5 global central banks has also increased
from $15trillion in 2015 to $32.5trillion in 2022. Balance sheet normalization is a big headwind for markets in 2022 and 2023.

US Stocks capped their worst week in nearly two years with another round of intense choppy trading on Friday, sending the S&P 500 tumbling
below its 200-day moving average, a level of support that had held up since May 2020. Both the S&P and Dow closed out their third straight week
of losses, down 5.7% and 4.6% respectively, while the Nasdaq Composite plunged 2.7% Friday and 7.6% for the week, its worst weekly decline
since March 2020. The major losses in growth names have pushed the Nasdaq further in correction territory, down more than 14% since its
November high, as rising interest rates pressure technology stocks by making their lofty valuations look less attractive. So-called “pandemic stocks”
have been among the worst performers year-to-date. Part of that decline reflects the impact of higher interest rates nut also a change in sentiment
toward the COVID pandemic. COVID is no longer driving the stock market (except through its impact on Chinese supply chains). Netflix was the
first major tech stock to report fourth quarter earnings, and shares plunged 22% Friday after the streaming giant guided for lower-than-expected
subscriber growth in 1Q21. Cryptocurrencies are also 50% off their recent highs. Energy, metals, financials, and industrial sectors are now market
leaders.

— Michael Longthorne, Co-CEOQ of Prime Number Capital

Prime Number Weekly Recap:
e  On Thursday, PBOC announced to cut 5-year LPR by 5 bps to 4.6% and 1-year LPR by 10 bps to 3.8%. (Wallstreetcn.com)

e ByteDance reportedly is dissolving its investment department to strengthen the focus of businesses and to cut investments with low synergies.
(36Kr) The company grew its revenue by 70% in 2021 to ~$58B (WSJ)

e The Biden Administration is probing Alibaba Cloud for national security risks. The government is looking at how Alibaba Cloud stores data
of US customers, and whether the Chinese government can access the data or interfere with it. (Reuters)

e Baidu is reportedly opening up its ecosystem to over ten companies, such as Meituan, Little Red Book, Trip.com, Zhihu, etc., allowing users
to access mini-programs of these platforms on the Baidu app to complete purchase. (Sina) However, what’s more important to Baidu is to
be able to have access to content from other giant internet platforms such as Taobao, WeChat, and Douyin.

e  Shopify and JD.com announced a partnership, making JD the first strategical partner of Shopify in China. The partnership will help more
Chinese merchants to sell overseas through Shopify’s DTC infrastructure and JD’s sourcing and global logistics network. It will also facilitate
overseas Shopify merchants to set up stores on JD Marketplace, reducing the run-up time from months to 3-4 weeks. (Shopify)

e Nearly two years after the accounting fraud, Luckin Coffee has made a big turnaround and is now exploring plans to relist in the US. The
company still has $2.5B market cap in the OTC market. (Financial Times)

e  Starbucks has completed its partnership with Ele.me and turned to Meituan to expand its delivery and online services in China, allowing
customers to order drinks and book activities in nearby Starbucks stores through Meituan’s app. (CNBC)

e  Microsoft announced to acquire Activision Blizzard for $68.7M of cash. After closing this deal in FY 2023, Microsoft will become the third
largest gaming company by revenue, behind Tencent and Sony. It plans add dozens of Activision Blizzard games to Xbox Game Pass, which
currently has 25M subscribers. (The Verge)

e YouTube is reportedly getting out of the original production business. (Variety)

e Intel said on Friday that it would invest up to $100B to build potentially the world's largest chip-making complex in Ohio. It has selected a
1000-acre site in New Albany and committed to spend $20B on two fab facilities as the first step, which will start construction in this year
and production in 2025.- (The Financial Express)



https://wallstreetcn.com/articles/3650185
https://www.36kr.com/p/1578998228912896
https://www.wsj.com/articles/tiktok-owner-bytedances-revenue-growth-slowed-last-year-amid-china-clampdowns-11642766258
https://www.reuters.com/technology/exclusive-us-examining-alibabas-cloud-unit-national-security-risks-sources-2022-01-18/
https://finance.sina.com.cn/tech/2022-01-21/doc-ikyakumy1833114.shtml
https://zh.shopify.com/blog/shopify-and-jdcom-unlock-worlds-largest-e-commerce-market-for-merchants
https://www.ft.com/content/f8327af5-5203-44fd-acc7-267c7b475fa7
https://www.cnbc.com/2022/01/18/starbucks-meituan-tie-up-expands-coffee-delivery-in-china.html
https://www.theverge.com/2022/1/18/22889258/microsoft-activision-blizzard-xbox-acquisition-call-of-duty-overwatch
https://variety.com/2022/digital/news/youtube-original-content-group-shutdown-1235156299/
https://thefinancialexpress.com.bd/sci-tech/intel-to-invest-up-to-100b-in-chip-plants-1642823654
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e Netflix stock was down ~22% on Friday on weak guidance for 1Q22. The company anticipated to add 2.5M new paid subscribers, significantly
below the market’s expectation. The plummet dragged all online streaming companies, with DIS down -7%, ROKU -9%, and FUBO -9%.

6.3mM
Forecast — g ATMS
Actuals - sam 8
7

imm

~ Global Paid Net Adds By Quarter (Forecast vs. Actuals)

Qi Qz Q3 Q4 Q1 Q2 Q3 a4
2017 2018

Q1 Q2 03 Q4 /a1 Q2 O3 Q4 a1 Q2 O3 a4
2019 2020 2021




A Prime Number Capital | Prime Number Weekly The 4t Week of 2022

China | US | Global | IPOs

January 24, 2022 by Yang Pu (pu.yang@pncps.com)

Prime Number Weekly Market Comment:

MR EFANTERELREET £HEETH. XE 10 FHEFRKATAR LT 1.9%, % 2019 F 12 Ak ER. HEENF
HEER, BENME. MTERERNREMERIBIRARBKME. FOMC £UUKEE 25-26 HBFT. HASNEHFEPEETERMEAS®
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T2 £ M 2015 FAISI5T BKE| TA$325T, ARKBEER, BREBAAEIKBHTH—KNE .

XERMERRLRBREERT HEMURRKREN—E. DowJones Tk 4.6%; S&P 500 Tk 5.7%, B 2020 5 B K E REKHK 200 H1Y
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HEFEREm, REFTERRNNESHEE, IEMNRKKEAFNGERIE. Netflix BEARTENFESR, N TEEHAS
BRAOIESIE AR, EMEARLKEK 22%, 5—7H, WHETHEANZIINERS/AKETIE 50%, MR, £8. £/, TI%
RERIES| T

— & A& Co-CEO Michael Longthorne

Prime Number Weekly Recap:

o FEAm, HERTEHES5FHLPR FIHSMESE 46%, 14FH LPR i 10 MES X 3.8%, (Wallstreetcn.com)

o HEIRE FUHEESBHMARKER, NIRLSRE B/MARMRAIRE . (36K BHBEEMRFTEkE) 2021 2HMH
EUBUHEK 70%, 1XF|29$58B, (WS))

o EEZHFNENMEZAEERLZENKREHEZE, ESERENEZNAEFEH#EEERANEE NETEBRFEEEMEREXLHIE
WEFMEFER. (Reuters)

o HEEEEXH. NP, #HE. IFEFTRROUVRFIBAREKEBHNRESE, LAFPTNESE app EEAHMF S/
fEfr. (Sina) AT, NEERREAFRBHARRSIEMMEAMBERNEL (MEE. HE. HE) NIRRT REERSLERKE
B,

o Shopify FIRARRBIBLAM T EEES1E, FARKMA Shopify AFERENMEIEEKE. PEZFBTUNARRN—HRERF
SFEIRMEN ML, FHER) Shopify MMMy TASIMEEKE R, BENNITHEREIERHFIANFETHNRE. "EFR
¥ ABRE Sshopify JBIMNEZIRIRERIE, BNEFENFERNIRREMLS 4527 3-4 . (Shopify)

o EDITEBWBBENRER, WEMHETR T AWAXMERER, FHEEER NASDAQ £, AS]HAITE OTC i L{hH$2.5B
T{&, (Financial Times)

o EERALZRSWT4MEER, BMSEASEARAMMIEZME =8RSS, BATNBEXE app TEEETRAHTIR
A2 B2 EES). (CNBC)

o  HMHKEMIU68TM AW MzNAFESE, FitT 2023 METHIZRH. WEBPEHASKATEBNNEEZEHNE=KFEA
5, BEsMBESHHE BT TMEA Xbox Game Pass (YA &, Xbox Game Pass B BT£JH 25M A, (The Verge)

o IEIRE, YouTube ¥BHEHEREIRFW S, (Variety)

o Intel BRMARRKRMER B ARLSI00B EHZBMNETISHARANSH HEEEE., ASELKWESEE T AT New Albany
F— 1000 ER IR, FHHFRES200B BERR A LT, FUTBESEFAEIT, 7 2025 E£# 7=, (The Financial Express)

o Netflix B R ARK~22%, HEMFEFREHN 1022 HAAEKISSINE 25M, KIRET RS, RtbRiEL SR
T8, DISE 7%, ROKU B 9%, FUBO % 9%.


https://wallstreetcn.com/articles/3650185
https://www.36kr.com/p/1578998228912896
https://www.wsj.com/articles/tiktok-owner-bytedances-revenue-growth-slowed-last-year-amid-china-clampdowns-11642766258
https://www.reuters.com/technology/exclusive-us-examining-alibabas-cloud-unit-national-security-risks-sources-2022-01-18/
https://finance.sina.com.cn/tech/2022-01-21/doc-ikyakumy1833114.shtml
https://zh.shopify.com/blog/shopify-and-jdcom-unlock-worlds-largest-e-commerce-market-for-merchants
https://www.ft.com/content/f8327af5-5203-44fd-acc7-267c7b475fa7
https://www.cnbc.com/2022/01/18/starbucks-meituan-tie-up-expands-coffee-delivery-in-china.html
https://www.theverge.com/2022/1/18/22889258/microsoft-activision-blizzard-xbox-acquisition-call-of-duty-overwatch
https://variety.com/2022/digital/news/youtube-original-content-group-shutdown-1235156299/
https://thefinancialexpress.com.bd/sci-tech/intel-to-invest-up-to-100b-in-chip-plants-1642823654
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— Global Paid Net Adds By Quarter (Forecast vs. Actuals)
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$30M IPO $85M IPO $45M IPO $100M IPO $46M IPO
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Co-Manager Syndicate Member De-SPAC FA De-SPAC FA IPO Advisor

ADR markets, our

Private Placement
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Ayla Networks

FA to Investors

Private Placement
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Magic Leap

FA to Investors

Private Placement
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Circle

FA to Investors

Private Placement

Q Palantir

Palantir

FA to Investors

Private Placement insights in cross-border

(p_@ 9 ECM and M&A have

been proven to be
Pinterest

highly valuable to our

FA to Investors

institutional clients.

D) UPCOMING TRANSACTIONS
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Q)lm
Supplier Of Display

Modules And Polarizers
NASDAQ: OST

Exp. Nov 2021
Lead Underwriter

Project C

Top E-Cigarette
Company in China

Exp. Jan 2022
Lead Underwriter

JiNnmed

Leading Wheelchair
Manufacturer

NASDAQ: [TBA]

Exp. Nov 2021
Lead Underwriter

11104

Medical Device
Manufacturer in China
NASDAQ: MHUA

Exp. Nov 2021
Lead Underwriter
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We are uniquely

positioned to serve

Electronics Component
Trading Platform

NASDAQ: ICZ

Exp. Nov 2021
Lead Underwriter

Asian corporates and
sponsors in their

capital raising needs.

$40M IPO $40M IPO $40M IPO $75M IPO

Project RichSpace Project Project
PNAI Acquisition Corp. ASK Manna And More
SPAC SPAC SPAC SPAC

Exp. Dec 2021
Lead Underwriter

Exp. Dec 2021
Lead Underwriter

Exp. Dec 2021
Lead Underwriter

Exp. Dec 2021
Lead Underwriter

2 MEET OUR EXPERTS

Yang Pu, CFA, MBA

Q @ Xiaoyan Jiang @ Michael Longthorne
ol Founder and CEO K Co-CEO

cesearcn

= Vast experience with US and HK listings * Global financial markets executive = 6 years of equity research experience
« Former Head of US Asia Multinational Banking Founding member of Mizuho Securities USA = Mainly covering US/China TMT industry
and Asia Pacific Head of Real Estate, TMT, and Equity Department = Worked at DeMatteo Research, Trillium

= Extensive equity research experience in
Asian-related Securities

= Decker Co., Mizuho, Daiwa Securities Capital
Markets, ING Baring, Salomon Brothers

Consumers at BNP Paribas

= Deutsche Bank, GE Capital, Deloitte Consulting,
Sinochem Holdings

= Philanthropist

Asset Management
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